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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV20 1393 20 1336 1324 1393 DEC20 109,90 -0,20 110,35 109,60 110,10

JAN21 1417 4 1426 1414 1413 MAR21 112,70 -0,25 113,20 112,50 112,95

MAR21 1423 2 1431 1420 1421 MAY21 114,55 -0,25 115,00 114,35 114,80

MAY21 1432 0 1439 1431 1432 JUL21 116,20 -0,25 116,60 116,05 116,45
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BRAZIL

London ICE:

Supports: 1410, 1385 & 1340-1330

New York ICE:

Supports: 107,50, 104,25, 102,50 & 101-99
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last high low

1,18301 1,18301 1,17992

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

Cecafé published export data for October, with green coffee exports totaling 3.8 million bags made up of 3.3 million bags of Arabica and 471,973 bags of

Robusta. Total green coffee exports fell by 1.3% M/M but increased by 14.4% Y/Y. Arabica exports increased by 19.7% M/M and 12.4% Y/Y. The large Y/Y
increases are reflective of the large stockpiles in Brazil that have accumulated following the bumper harvest this year.

The world’s top grower has long been able to supply large volumes of affordable coffee for the mass market as mechanized harvesting and cheaper processing
methods keep its production costs below those of its rivals. As its total coffee production rises, Brazil is boosting output of higher quality arabica and now, for the

first time, is sending its excess beans to the New York futures market in significant volumes. Data shows Brazilian coffee held in ICE warehouses and available
for delivery against futures contracts has soared to 88,294 bags from 650 bags on Sept. 3, helping boost total stocks from recent 20-year lows of 1.1 million

bags.

Southern Brazil is forecast for consistent and light rains for the first half of this week with scattered showers in the second half. Southeastern Brazil is expecting
consistent and moderate rains throughout the second half of this week.

Harvesting was disrupted when rains and wet weather continues. Activities were taking place slowly only in those areas when conditions permitted. About only

5% of the crop has been finished. Initial testing results from Icona Laboratory at origin were reported with smaller size beans but satisfactory for quality.

Customs data from Vietnam show October coffee export totaled 91,372 tons, representing a decline of 8.4% M/M, but an increase of 2.5% Y/Y. Reports in
recent months have indicated that supplies in Vietnam have been tightening while the weakening prices in the London complex over the first half of October will
have contributed to reluctant selling from farmers. In the second half of October, prices began to climb on concerns over harvest delays and the detrimental

impacts of the weather. The higher volume of exports Y/Y is reflective of larger carryover stocks with the USDA estimating ending stocks at 4.6 million bags
while a Bloomberg survey conducted in August estimated carryover stocks were closer to 3 million.

Vietnam: Tropical storm Etau offered heavy rains to the coffee regions at the beginning of the week. More rains expected next two days. Landslides and flooding

possible in the northern half of the region.

After all these weather phenomena’s, any notable reductions in the size of the crop risk placing strain on the global Robusta supply both in terms of the delays in

collecting the crop, which in turn bring delays in its availability to the global market, but also in terms of overall supply.

With the recent passing of Hurricane Eta, attention turns to the damage from the storm in Central America for the Arabica market. Destruction of roads has

been reported across Honduras, which brings risks of logistical disruption in moving the coffee from the farm to the market for sale and getting labor to the
farms for the harvest. The largest concern over this matter is whether the roads can be repair in time for the height of the harvest season, which is due to start

at the end of this month.

There is a new storm in the Caribbean that has an 80% chance of becoming a cyclone in the next 24-48 hours and a 90% chance in the next five days. Some

models are forecasting the weather system heading toward Honduras and / or Nicaragua.

Guatemala - Shipments dropped to 66,067 bags during October 2020 from 78,553 bags a year earlier, the National Coffee Association, or Anacafe, said. Output
available for export may be 3.3m bags in the season, up from 3.19m y/y.

Indian coffee farmers face shocking price drop in both international markets and at farm gate prices as demand for the beans has significantly dropped in major

consuming countries in Europe due to the Covid cases on the rise leading to a second lockdown. With cafés and restaurants in Europe closing due to lockdown,
Indian coffee demand has dropped due to its higher price tag in comparison to coffees from Uganda and Vietnam. Arabica & Robusta parchment at the domestic

market have dropped 13% & 20% respectively.

Out-of-home coffee consumption in the US, such as in cafés and restaurants, makes up around 25% of total consumer demand for coffee. So, when some 95%

of these businesses closed in early 2020, temporarily or permanently, the coffee industry took a tremendous hit. Naturally, these closures combined with stay-at-
home orders and other public safety concerns meant that many consumers were limited to brewing their own coffee at home. Despite the fact that the ICO

predicted a 0.5% drop in global coffee consumption, home coffee consumption has increased. In the US, the at-home coffee market is set to increase by 4.9%
in 2020 alone. For comparison, it only increased by 3.9% in the four-year period spanning from 2015 to 2019. It seems people are trying to create at home the
quality of the beverages they were before enjoying in a coffee shop. That leads to investing more in better equipment that can produce similar and consistent

results, versus a well-trained barista who trained to use professional equipment. Most people have stated in a survey by the SCA that they are still using the
same equipment and coffee products that they had before the pandemic. However, people are trying new things. It was reported that just over 40% of

millennials stated that they have experimented with different brewing methods. Consumers are also becoming more confident in their coffee-making capabilities,
with two-thirds stating that they have “perfected” their recipes and techniques.

While Covid-19 meant a drop in wholesale of roasted coffee to cafés and other hospitality businesses, it did present Roasters with an opportunity to diversify and
look at their online business. As a result, more and more roasters moved to online coffee sales and, in particular, subscription services. In the US, the number of

roasters offering subscription services during Covid-19 rose by 25%, while subscription sales increased by 109%.

Brazil’s retail sales rose less than forecast in September as the government starts paring back emergency stimulus measures that have supported demand during
the coronavirus outbreak. Sales rose 0.6% from the month prior, less than half the median estimate for a 1.4% gain from analysts in a Bloomberg survey and
well below the increases recorded in the previous four months. From a year ago, sales rose 7.3%, the national statistics agency reported on Wednesday. Retail

has rebounded faster and stronger than other sectors as the government in April started handing out emergency cash to informal workers to combat the impact
of the pandemic. With the public budget under strain, those payments were cut in half in September and may be discontinued at year-end if policy makers do

not come up with a new plan for 2021. Inflation has also spiked recent months, weighing on purchasing power.

The Nestlé´s Board of Directors has appointed Mr David Rennie, Head of the Nestlé Coffee Brands group, to become a member of the Executive Board as of
March 1, 2021. This decision reflects the strategic nature of his role, as coffee is one of Nestlé’s major growth pillars. David Rennie has grown the business and
strengthened Nestlé’s leadership position in coffee. He launched a successful global partnership with Starbucks and has since extended the range of products at

a rapid pace.

ICE US Certs rose by 6,747 bags last night, leaving us with 1,192,616 bags in exchange approved warehouses. Of the 17,643 bags graded yesterday, 10,896
bags failed whilst 6,747 bags passed. There are 59,866 bags pending grading, presumably Brazilian beans. Honduras remains the main source of ICE exchange
stocks with 856,425 bags. However, that total has dropped by almost half from 1.52 million bags a year ago.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

Euro-zone industrial production declined 0.7% for September with the year-on-year decline at 6.8% from 6.7% previously and Euro-zone confidence remained

fragile.

The Euro, however, was able to resist a further test of the 1.1750 area against the US dollar and edged higher ahead of the New York open. There was an
element of hope that coronavirus cases in the Euro-zone area were starting to peak, although there was still a high degree of uncertainty.
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